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w. capital-wealth.ca Yes, you can withdraw your RRSP at anytime. Unfortunately, according

to recent surveys, 40% of Canadians have made an average of three
withdrawals from their RRSPs before retirement. Keep in mind though
that any withdrawal is considered income in the year you take it out.

When do | have to withdraw my RRSP?

On January 1st in the year after your 69th birthday, you have to roll your
RRSP into some type of income fund. You must start withdrawing a
minimum amount as income every year. To calculate the minimum,
divide the total value of your plan by 90 and subtract your age.
Therefore, the minimums increase every year till age 90.
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If | have several RRSPs, do | have to withdraw mone y out of each
one or can | just withdraw out of one at a time?

No matter how many RRSPs you have, after age 69 you must start
taking withdrawals out of each one of them.

Are there any ways to take it out without being pen  alized?

There are only two ways to pull money out of your RRSP without being
taxed. The first is the Home Buyers Plan (HBP). First time purchasers
of a house can pull out up to $20,000 from their RRSP to use as a down
payment without penalty. They must pay back the RRSP over a
maximum of 15 years. The second way is the Lifelong Learning Plan
(LLP). You or your spouse can withdraw up to $20,000 from an RRSP
without being taxed to finance full-time training or education. This
money must be paid back within 10 years of withdrawal.

When is it too late to start an RRSP?

Obviously, the earlier you start one the better. With compounding
growth, the more money you can sock away in your earlier years, the
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better off you'll be. You can not contribute to an RRSP after age 69.
Even if you're 65, you still have four years to save on taxes and tax-
sheltered growth.

How are equities or dividend mutual funds taxed whe n | pull them
out of an RRSP?

Unfortunately, there is no difference what type of investment is held
inside an RRSP. When it's withdrawn, it's all classified as income.
Therefore, a withdrawal is taxed at your highest tax rate. If you own
equity such as a stock or a dividend paying investment outside an
RRSP, they are tax-preferred. The taxes owed on these vehicles are
significantly less if held outside an RRSP.

What types of investments should | hold inside my R RSP?

As mentioned in the above question, there is no distinction what type of
investment you hold inside an RRSP when you're withdrawing.
However, a GIC, bond or other interest-bearing investment is taxed at
your highest tax rate outside an RRSP. That is why you should attempt
to keep interest investments inside your RRSP and any equities or
dividend stocks in a non-registered account.

If there are any other questions, please do not hesitate to contact me at
any time.
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